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DAILY CURRENT AFFAIRS DATED 13.08.2026
GS Paper II: Current Affairs

1. National Cooperative Development Corporation (Amendment) Bill,
2026

a. Introduction

Parliament has passed the National Cooperative Development Corporation (Amendment) Bill, 2026,
expanding the role of the National Cooperative Development Corporation (NCDC), particularly by
enabling it to provide loans and grants directly to cooperative societies and widening the activities
eligible for support.

Cooperatives are important institutional mechanisms for collective economic activity, rural credit,
agricultural marketing and inclusive development. NCDC was established under the NCDC Act, 1962
to support programmes relating to production, processing, storage and marketing through
cooperatives.

i OLD NCDC vs AMENDED NCDC (2026)
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b. Key Changes

e Direct financing: NCDC's role is expanded to allow loans and grants directly to cooperative
societies, potentially reducing intermediary layers in access to development finance.

e Expanded coverage: The definition of “foodstuffs” is broadened to include processed food and
other food items notified by the Centre.

The reform assumes significance given India's large cooperative ecosystem—over 8 lakh cooperative
societies with more than 30 crore memberships, according to the government.

c. Analysis/ Observations
Direct financing can improve last-mile access

Cooperatives frequently face constraints in accessing affordable institutional finance. Direct NCDC
assistance can:

e reduce procedural layers and delays;

e improve availability of capital for viable cooperatives;
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e facilitate modernisation and expansion;
e support value addition, processing and storage; and

e strengthen farmer and producer organisations at the grassroots.

It can therefore improve the ability of cooperatives to move from primary production towards higher-
value economic activities.

Cooperatives can strengthen inclusive growth

Unlike conventional enterprises, cooperatives aggregate the economic power of numerous small
producers.

Small producers — Collective institution — Economies of scale — Better bargaining power —
Improved market access

Strong cooperatives can consequently reduce transaction costs, strengthen farmers' bargaining
position and enable participation in processing, branding, storage and marketing value chains.

Potential to deepen agricultural value addition

Expanding the meaning of foodstuffs to include processed products recognises the changing nature of
India's rural economy.

Supporting cooperatives beyond primary commodities can encourage:
Agriculture — Processing — Value addition — Branding — Markets

This can increase producers' share in the final value of agricultural products while generating rural
non-farm employment.

Key Concern: Cooperative Federalism

The Bill has generated concerns regarding the expanding role of the Union government in a sector
historically associated closely with States.

Under the Constitution, “co-operative societies” fall within the State List, although Parliament has
jurisdiction over multi-State cooperative societies.

The Supreme Court in Union of India v. Rajendra N. Shah (2021) also reinforced the constitutional
significance of State legislative competence over cooperatives by striking down parts of the 97th
Constitutional Amendment insofar as they applied to State cooperatives without the required State
ratification.

Thus, greater Central support raises an important institutional question:

How can national financing and standard-setting strengthen cooperatives without weakening
State autonomy over their governance?

The objective should therefore be cooperative federalism in cooperatives, rather than administrative
centralisation.

d. Other Governance Challenges
e Moral hazard: Easier direct finance must not encourage lending to financially weak or
politically influenced cooperatives.

e Professional capacity: Many grassroots cooperatives lack managerial, technological and
accounting expertise.

e Political capture: Cooperative institutions can become vulnerable to elite or political control.

e Accountability: Expansion of public financing requires stronger auditing and disclosure
mechanisms.

e Uneven capacity: Better-managed cooperatives may capture a disproportionate share of
NCDC assistance unless weaker regions receive capacity support.
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e. Way Forward

e Develop transparent and objective criteria for direct NCDC financing, linked to financial
viability and development outcomes.

e Maintain close Centre-State coordination in financing State-level cooperative societies.
e Combine credit with professionalisation, digitalisation and governance-capacity building.

e Strengthen independent audits, member participation and disclosure to prevent political or
managerial capture.

e Prioritise cooperatives that strengthen processing, storage, market linkages and rural value
addition.

e Respect the constitutional distribution of powers while using NCDC as a development-finance
institution rather than a mechanism of administrative control.

Conclusion

The amendment can strengthen cooperatives by improving direct access to development finance and
enabling greater participation in value-added activities. However, its success will depend on
combining financial empowerment with professional governance and accountability, while preserving
the federal principle that India's cooperative movement must remain rooted in member participation
and State-level institutional autonomy.
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Reader’s Note — About This Current Affairs Compilation
Dear Aspirant,

This document is part of the PrepAlpine Current Affairs Series — designed to bring clarity, structure,
and precision to your daily UPSC learning.

While every effort has been made to balance depth with brevity, please keep the following in mind:
1. Orientation & Purpose

This compilation is curated primarily from the UPSC Mains perspective — with emphasis on
conceptual clarity, analytical depth, and interlinkages across GS papers.

However, the PrepAlpine team is simultaneously developing a dedicated Prelims-focused Current
Affairs Series, designed for:

e factual coverage
e data recall
e Prelims-style MCQs
e objective pattern analysis
This Prelims Edition will be released separately as a standalone publication.

2. Content Length

Some sections may feel shorter or longer depending on topic relevance and news density.
To fit your personal preference, you may freely resize or summarize sections using any LLM tool
(ChatGPT, Gemini, Claude, etc.) at your convenience.

3. Format Flexibility
The formatting combines:
e paragraphs
e lists

e tables

e visual cues

—all optimised for retention.

If you prefer a specific style (lists — paras, paras — tables, etc.), feel free to convert using any free
LLM.

4. Monthly Current Affairs Release

The complete Monthly Current Affairs Module will be released soon, optimized to a compact 100-150
pages — comprehensive yet concise, exam-ready, and revision-efficient.
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